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PROPOSED AMENDMENTS TO THE GENERAL RULES
CONCERNING UNIVERSTY ORGANIZATION AND PROCEDURE
[ARTICLE I, SECTIONS 4, 5 AND 6]

ARTICLE II. BUSINESS ORGANIZATION AND POLICIES
Section 4. Award and Execution of University Contracts

(a)All contracts shall be awarded by the Board of Trustees in accordance with
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Section 5. Drafting and Approval of University Contracts
(a) Contracts shall be drafted in tentative form by the University administrator best
acquainted with the subject matter and in whose department rests, the responsibility for
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Gifts. Giftsfor research which are limited in amount may be arranged by informal
negotiations and correspondence between the sponsor and the staff member who will
carry on the research, subject to acceptance as hereinafter provided. The chancellor at
each campus is delegated by the president to approve and accept such giftsfor the
University. Financial arrangements for gifts shall be reviewed and approved by the Office
of Business and Financial Services. Consideration of the direct and indirect costs to the
University accruing on account of the acceptance of gifts shall be made at the time of
budgeting the fundsto be received.

(2) Research Grants. Grants for research are ordinarily made to the
University by foundations, associations, or other agencies which are governmental or
nonprofit in character. A research grant isdifferentiated from a gift in that a grant usually
carries certain conditions imposed by the sponsor. Applications for grants
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Contracts prepared by the sponsors may be used for projects with agencies of the United



States Government, state governments, and in some cases private sponsors.After informal
negotiations with the sponsor, the staff member who is to supervise the project shall
prepare a proposal specifying in detail the research work to be carried on and the

financial and other conditions. A budget shall be prepared which will provide for all

direct costs of the project and the indirect costs to be reimbursed to the University. Such a
proposal and accompanying budget shall be approved by the head or chair of the
department and the dean or director if required by college policy and submitted to the
Office of Business and Financial Services. After review and approval by the Office of
Business and Financial Services, it shall be submitted for approval to the
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of the University to carry on the research subject to the university's requirements for
execution of aformal contract.

If the contract is with a private sponsor and the amount involved is
relatively small, the university standard contract form may be completed by the staff
member and submitted with accompanying budget for University approval in accordance
with procedures stated above. A proposal shall not be required under such
conditions.Contracts prepared by sponsors shall be referred to the Office of Business and
Financial Servicesfor examination asto financial terms and conformance with university
policy. After a proposed contract has been negotiated and reviewed by the Office of
Business and Financial Services, it shall be approved by the department which isto
conduct the investigation, the assistant vice president for business and finance, the
university counsel, and signed by the comptroller and attested to by the secretary of the
Board of Trustees who may authorize responsible members of their staffs to execute
contracts on their behalf.



(f) Gifts, grants, and contractsfor research may provide for all or a part of the
costs of aresearch project. When the funds from the sponsor are to cover all or
substantially all of the costs, the following items should be considered in the preparation
of the budget: salaries and wages, employer's contribution to the State Universities
Retirement System, allowance for Worker's Compensation and Occupational Disease
liability, expendable supplies, equipment, travel expenses, other direct costs, and an
allowance for indirect costs to the University. The amount budgeted for indirect costsin
any proposed project shall be reviewed and approved by a committee composed of the
vice chancellor for research if such a position exists on the campus, if not, the provost; a
representative of the appropriate research

Page 4: [54] Deleted Lisa M Power 11/9/201011:20 AM
, in consultation with the relevant college/department unit

Page 4: [55] Inserted Legal/OBFS 10/22/201011:41 AM
, in consultation with the relevant college/department

Page 4: [56] Deleted Legal/OBFS 10/22/201011:41 AM
or department carrying on the project; and arepresentative of the Office of Business and

Financial Services.
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the amount to be budgeted for indirect costs, the committee shall give consideration to
the respective
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(g9) The University is often requested to accept grants and contracts providing for
extension work or teaching services. Policies and procedures set forth in this section and
in Section 7 shall apply to such grants and contracts, except that funds appropriated by
the United States Government to the Agricultural Experiment Station or the Illinois
Cooperative Extension Service shall be administered by the College of Agricultural,
Consumer and Environmental Sciences.



